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A 
 recently reported increase in the gold             
resource at Eleonore has important                
implications for Virginia. The total resource 

at the Quebec deposit has increased from 5.3 million 
ounces to 9.4 million ounces of gold, according to the 
latest resource estimate from Goldcorp. A predeces-
sor company to Virginia discovered the deposit and 
sold it to Goldcorp in 2006 for US$420 million.               
Virginia retains a royalty on production from the 
Eleonore deposit.  
 
The royalty agreement entitles Virginia to a 2% roy-
alty on the first 3 million ounces of gold produced. 
The royalty rate increase by 0.25% on top of the 2% 
for each million ounces produced beyond the first 3 
million. In addition, the basic royalty payment is 
boosted 10% if the price of gold remains over $500 
per ounce, to a limit of 3.5%. The Eleonore mine is 
expected to begin production in 2015. In the mean-
time, Virginia is already receiving an advance royalty 
of C$100,000 per month. 
 
The same management and geological team that          
discovered Eleonore is presently working on several 
other projects in northern Quebec, including an         
extensive property immediately adjacent to the Gold-
corp property.  
 
Over the next six months, 16,000 meters of drilling is 
planned on Virginia’s properties. Much of the fund-
ing will be provided by joint venture partners. The             
projects include follow up work to known gold              
discoveries and tests of new targets.  

In addition to several gold projects, Virginia holds a 
100% interest in the Coulon project in north-central 
Quebec. Coulon  hosts an indicated resource of 
3,675,000 tonnes at an average grade of 3.61% zinc, 
1.27% copper plus lead, silver and gold plus an in-
ferred resource of 10,058,000 tonnes at similar 
grades. That deposit is located near electricity, infra-
structure and roads.  It seems a likely target for a sale 
or spin-out.  
 
Virginia has one of the best exploration teams in the 
business, with a total focus on northern Quebec, 
where they have considerable expertise. The com-
pany’s $40 million in cash and the value of the 
Eleonore royalty represent a large portion of its cur-
rent market value.  The company is being given little 
credit for its Coulon project and the exploration up-
side potential of further discoveries on its gold prop-
erties.  
 
Price February 24, 2010: C$5.74 
Shares Outstanding:29 million 
Shares Fully Diluted: 31 million 
Market Cap: C$166 million 
Contact: Investor Relations 
418-694-9832  
www.virginia.qc.ca 
Last updated December 2009-2 
 
 
 

 

(Continued on page 2) 

 

Virginia Mines 

(VGQ-TSX) 
 

Extracted from the February 2010-2 Issue 

  



2 

Extracted from the  Issue 

Subscription Application FormSubscription Application FormSubscription Application FormSubscription Application Form    
    

Receive approximately 20 issues per year of Resource Opportunities and also receive a full year of Instant Alerts (a periodic e-mail 
news and commentary service with buy and sell signals) for only $265 US ($299 Can) for 1 year or $2395US ($449 Can) for 2 
years, tax and postage included. 
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This reprint is distributed by the company featured above.  This reprint was extracted by the company from an article delivered to subscribers of 
Resource Opportunities, the publisher of which assumes no liability nor responsibility for this reprint. Reprinting of this article is not allowed with-
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